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Summary 
Strategic Issues:  
 In 1998, the state 
implemented a loan-
forgiveness program, called 
the Advantage Missouri loan 
program, where students 
could be eligible for $2,500 
per year if they entered into 
a high-demand field. For 
each year that the student 
works in that field after 
graduation, the state will 
forgive a year’s worth of 
loans.  

 In 1998, the state 
community colleges and 
universities worked closely 
to ensure better 
transferability of community 
college credits. 

 
 
 

• Challenge: While Missouri’s high school graduation rates were 
modestly above national averages in the 1990s, the college 
enrollment rates were slightly below the national average.  
Improving college enrollment opportunities for qualified high 
school graduates remains a challenge in Missouri. 

• System Issues: Public sector tuition in Missouri was 
consistently higher than the national average in the 1990s 
while need-based grant aid consistently lagged behind the 
national average.  Missouri also maintained a high rate of 
enrollment in private colleges (averaging about ten percentage 
points above the national average).  Improvement of need-
based grants would probably enhance access at relatively low 
taxpayer costs in Missouri, especially given the large private 
sector. 

• Opportunity: Had Missouri funded need-based grants in the 
1990s at the recommended equity standard, an estimated 
additional 15,000 students would have graduated from high 
school and an additional 48,000 resident students would have  

           enrolled in higher education. 
 

Access Indicators 
High School Graduation Rates (Table 25.1) 
The public high school graduation rates slightly declined in the first half of the decade but 
increased during the last four years. In 1992, 73% of Missouri high school students graduated, 
but by 1996, the number decreased to 71%. However for the remaining four years of the 
decade, it increased to 73% by 2000. Missouri students graduated at higher rates than the 
national averages. In 2000, the state rate was six percentage points higher than the U.S. 
average. 

 
College Enrollment Rates (Table 25.1) 
Although they slightly fluctuated, the percentages of high school graduates continuing to 
college increased throughout the decade. In 1992, 49% of Missouri students enrolled in 
postsecondary institutions, but by 2000, 53% of Missouri high school graduates participated in 
higher education. However despite this increase, the Missouri rate has trailed the national 
average throughout the decade. In 2000, the state enrollment rate fell three percentage points 
behind the national average.  

 
State Demographics 

State Demographics (Table 25.2) 
State poverty rates decreased throughout the decade. In 1992, 16% of Missouri residents lived 
in poverty, and in 1996, this proportion dropped to 10%. In 2000, the percentage dropped 
again to 8%. When compared to other states, Missouri started out the first four years of the 



decade above the national average. However from 1996 to 2000, the state had a smaller 
percentage of impoverished residents than the national average. As of 2000, Missouri fell three 
percentage points lower than the national average. African-Americans were the largest minority 
group in the state, comprising 11% of the population while Hispanics and Other Minorities 
follow far behind at 2% each. The number of state residents who possessed a bachelor’s degree 
or higher increased over the decade. In 1992, 20% of state resident had at least a four-year 
degree, and by 2000, this percentage increased to 26%.  
 

Financial Indicators 
System Composition (Table 25.3) 
Between 41 and 43% of Missouri students chose public four-year institutions to acquire their 
postsecondary education while approximately 21% attended public two-year institutions. 
However unlike most states in the nation, the state had a sizable number of students enrolled 
into private institutions. In fact, 37% of state students attended these institutions in 2000, 11 
percentage points higher than the national average.   
 
Financial Capacity (Table 25.4) 
The state tax rates remained around 6% over the decade. When compared to other states, the 
Missouri tax rate was slightly lower than the national average. As of 2000, the state tax rate 
was a percentage point lower than the national average. However, the state steadily increased 
its expenditures per student on K-12 education from $3,190 in 1992 to $3,811. Despite the 
expenditure increases, the state still remains below the national averages, although it had 
closed the gap somewhat at the end of the decade. In 1992, the state fell $1,338 below the 
national average, but by 2000, it managed to narrow the gap to $382.  
 
Educational Revenue (Table 25.5) 
The state and local government increased appropriations to the public system throughout the 
decade from $5,140 in 1992 to $7,437 in 2000. Despite the increases, the appropriations still 
remain lower than the national average, although the gap has steadily decreased in this time 
period. In 1992, the state fell $1,218 short of the national average, but by 2000, the deviation 
shrunk to $58.  
 
Tuition and Fees (Table 25.6) 
Consistent with the trend in most states, the tuition and fees in Missouri consistently increased 
throughout the decade. In 1992, Missouri students paid $2,463 to enroll in state institutions, 
and this amount increased to $3,246 in 2000. When compared to other states, Missouri 
residents not only pay more for their postsecondary education than average; but this deviation 
increased over the decade. In 1992, Missouri students paid $131 more than the national 
average. By 2000, this deviation had increased to $518.  
 
Need-based Grants (Table 25.6) 
The average need-based grant to students increased throughout the decade. In 1992, the 
average student received $92 in need-based grants; and in 2000, this amount increased to 
$142. However despite this increase, the state grant fell short of the national average 
throughout the decade. As of 2000, the Missouri grant was $224 less than the national average.  
 



Non-need Based Grants (Table 25.6) 
After experiencing increases from $85 in 1992 to $108 in 1998, the state non-need grant 
endured a decrease to $80 in 2000. However when compared with other states, the state has 
gone from exceeding the national average for the first eight years to falling below it for the first 
time in 2000. In 1992, the state exceeded the national average by $47, but by 2000, it fell $34 
below what other states appropriated for merit grants.  

 
Projections 

Coordinated System of G ant  (Table 25.7) r s
Had Missouri increased its need-based grant aid, given tuition charges, 1,500 more students 
would have graduated from high school, a two percentage point increase. Of the state high 
school graduates, 4,800 more students would have attended postsecondary institutions within 
the state, a seven percentage point increase.  
 
Federal Grant Program Prospectus (Table 25.7) 
In addition, had the federal government provided incentives for Missouri to provide adequate 
grant aid, equaling one-quarter of the tuition on top of current state aid, 1,700 more high 
school students would have graduated, a two percentage point increase. Further, 5,800 more 
high school graduates would have enrolled in postsecondary institutions, a nine percentage 
point increase from the current college continuation rate. 


